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Tanzania is an emerging player in the global market for cri�cal raw materials (CRMs), offering a 
rich geological landscape for extrac�on of key minerals needed for green and digital transi�ons. 
The government has implemented various ini�a�ves to foster sustainable mining prac�ces, 
although challenges remain in infrastructure and regulatory frameworks.
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• Infrastructure deficiencies:
Transport and processing infrastructure in mining regions remains underdeveloped, leading to increased opera�onal costs and limi�ng 
access to global markets. The transporta�on of copper from the Shinyanga Region, for instance,  is hindered by inadequate road and 
rail infrastructure.

• Regulatory and permi�ng hurdles
Complex regulatory processes and delays in obtaining mining licenses pose challenges for new entrants and investors. The 
development of the Zanzui Cobalt Project for instance has been slowed due to prolonged permi�ng procedures.

• Environmental and social risks in ar�sanal mining:
Ar�sanal and small-scale mining (ASM) poses significant environmental and social challenges such as unsafe labor prac�ces, 
par�cularly due to the informal nature of these opera�ons.

Incen�ves for Foreign Investment and 
Local Par�cipa�on:

The government has introduced various 
fiscal incen�ves, such as the 2022 Mining 
Act amendments, tax breaks and reduced 
royal�es, to a�ract foreign investors to the 
mining sector. Addi�onally, policies ensure 
local par�cipa�on in the mining value 
chain. For instance, local companies are 
priori�zed in sourcing goods and services 
for mining projects under the 2018 Local 
Content Regula�on.

Promo�ng In-Country Processing and 
Job Crea�on:

Government policies encourage 
in-country processing of raw materials, 
aiming to add value before export and 
create more local jobs.

Focus on Sustainable and Responsible 
Mining:

The government is ac�vely promo�ng 
sustainable mining prac�ces through 
regulatory reforms and compliance with 
interna�onal standards. The “Green 
Mining” ini�a�ve, for instance, focuses 
on minimizing environmental impact, 
ensuring companies comply with strict 
environmental management 
regula�ons.
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